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Mr D.T. Redman, Minister for Regional Development. 

Mr T. Hill, Acting Chief Executive Officer. 

[Witnesses introduced.] 

Mr B.J. GRYLLS: Page 214 of the budget papers mentions that in the Pilbara — 

… high living costs that were a feature of the construction boom have largely dissipated with the region 
returning to some sense of normality. 

For the benefit of The West Australian, can the minister outline what is happening on the ground in the Pilbara, 
especially the status of the Pelago Apartments, which The West Australian continues to state are empty. 

Mr D.T. REDMAN: I will ask Terry Hill to add some additional comments, but we went through a substantial 
stage, which the member is all too familiar with, with the challenge of high rents and getting workforces into the 
Pilbara region to drive the economic opportunities that were very hot at the time. We made pretty substantial 
investments. One of those investments was putting $30 million into buying 50 units in the Pelago West 
development. The Leader of the Opposition made some comments at one point about his future vision to use 
royalties for regions funds to engage private sector involvement in investment. That is exactly what we did in 
Karratha; we turned a $30 million investment into getting 178 units. All the units that the government owns there 
are full and supported. That includes an allocation of apartments that support the new health campus in Karratha. 
Obviously, we are very pleased to have a significant investment that not only supports growth but, from a visual 
perspective, people can stand on a hill and look at Karratha and say, “Yes. A vision for a city in the north is 
actually real and can happen!” In fact, the Leader of the Opposition has been seen having drinks in the bottom of 
one of those facilities, which is fantastic. 

Mr M. McGOWAN: I did create the small bar, so we had to go and experience it. 

Mr D.T. REDMAN: The Leader of the Opposition had to test it. People have been looking forward to having 
a very vibrant small bar in the Pilbara for a long time. The Pilbara Cities initiative progresses opportunities for 
small business to be a part of the vision. The notion of having a vision of Pilbara Cities in the north is very, very 
real. We backed it and it is outstanding to have those facilities fully accommodated and to support young 
families being a part of that community. I will ask Terry Hill, as the acting CEO of the Pilbara Development 
Commission, to add some additional comments. 

Mr T. Hill: Thank you, minister and honourable member. Perhaps to add some statistics to that discussion, the 
Australian Bureau of Statistics’ estimate of the population in the Pilbara in 2015 was around 66 000 people. 
There has been a lot of discussion in the press about the current economic state of the Pilbara but the population 
has been quite stable. We have seen increases in school enrolments in the region. The numbers we got recently in 
2016 were getting up to 8 733 enrolments. The Pilbara Development Commission does a fair bit of work to look 
at the cost of doing business and the cost of housing in the region. We do a quarterly regional housing snapshot 
and we do an updated commercial snapshot on a regular basis. Some of the latest statistics in the 2015 regional 
price index show costs in the Pilbara are now at 118 per cent of Perth, down from about 138 per cent in 2011. 
The average rental costs are interesting. They have decreased from a high of about $1 800 a week in 2012—that 
was in Karratha—to around $500 a week now. It is changing the dynamic in the region. We are seeing a lot of 
interest in small and medium-sized enterprise growth in the region. As the cost of doing business held back a lot 
of small and medium-sized enterprises from setting up in the region, as the cost comes back, we are seeing a lot 
of interest from chambers of commerce and industry, including in Karratha, which are playing a very significant 
role in attracting businesses and working to bring businesses to the region. 

The appropriation was recommended. 
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